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Sixth Semester B.Com. Degree Examination, {f' 3
September/October 2021 174
(CBCS Scheme)
Commerce

Paper 6.4 - MANAGEMENT ACCOUNTING

Time : 3 Hours] [Max. Marks : 70

Instructions to Candidates : Answer should be written completely either in English
or in Kannada.

SECTION - A/&yern - &

Answer any FIVE sub-questions from the following. Each correct answer carries
2 marks : (5 x2=10)

0IRI)TECL OB FBIVT eu3d2. B303ATER, 2 0B :

1. (a)

(b)

()

(d)

(e)

(®

(8

Give the definition of Management Accounting.
VSFBHTR T TR AeB.

What do you mean by Financial Statement Analysis?
BOTIR T3, IBERT 0BT DeSend BedoID?

How do you calculate Return on Capital Employed?
wWoBY AN0IRENE SoedT o0l BITTY, Vead) Bert FoB) HBOIVIO?

State the objectives of Management Reporting.
ISFBH IoDMDFD evdearidn) 392

Give the meaning of Cash Flow Statement.
SncL £03) SeIod ¥PE Jed.

What is the meaning of funds from operations?
F0F WBe3ILIBRLoBO0ETT AP 0BT WPFSemo?

Given Current Assets ¥ 3,00,000; Inventories ¥ 70,000 and Working Capital
¥ 1,80,000. Calculate Current Ratio.

w0 e3nsh dwe. 3,00,000; wmemmoned 70,000 ®anie 230 woBd=eY dw. 1,80,000.
3N W30 8¥RDT3 FToEY LROLD.
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SECTION - B/2yen - @

Answer any THREE questions of the following. Each correct answer carries

6 marks :

QdnR)@erTte Saedd SZNYr ev3d2. 3,3 3DaiRT sv3TT 6 BOTMYD :

2-
Statement.
Particulars 31-3-2020 31-3-2021 Particulars
R 4
To Cost of Goods By Sales
Sold 8,00,000 8,50,000 By Dividend
To Administration By Profit on sale
Expenses 90,000 95,000 of Land
To Selling expenses 19,000 20,000
To Depreciation 5,000 6,000
To Loss on Sale of
Machinery 3,000 900
To Interest paid 8,000 7,000
To Income tax 85,000 1,00,000
To Net profit 8,03,000 8,35,100
18,13,000 19,14,000

31-3-2020
L4

18,00,000
7,000

6,000

(3x6=18)

From the following Profit and Loss Accounts prepare Comparative Income

31-3-2021
4

19,00,000
6,000

8,000

18,13,000

19,14,000

UNR ©op3 3 TR, WeE0N0T OTIIF BT eI, 30302 :

Q30D 31-3-2020 31-3-2021 DIV 31-3-2020 31-3-2021
X 4 4 e, -
To SI0ets508 ATES By 23,0drieb 18,00,000 19,00,000
S30e) 8,00,000 8,50,000 By engeos 7,000 6,000 ™
To @93 Sunsb 90,000 95,000 By e
To S»0ks S 19,000 20,000 S»UtBOT w3 6,000 8,000
To 3359 5,000 6,000
To odo3, Sevetsdor
o, 3,000 900
To WB TS 8,000 7,000
To SIo3na 301t 85,000 1,00,000
To A3 oazd 8,03,000 8,35,100
18,13,000 19,14,000 18,13,000 19,14,000
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3. From the following balance sheets prepare a Schedule of Changes in Working
Capital.
Balance Sheets as 31st March

Liabilities 2019 2020 Assets 2019 2020
4 L 4 4

Equity share capital 1,20,000 1,80,000 Land & Building 80,000 1,23,000
Preference share capital 1,50,000 4,00,000 Plant & Machinery 3,34,000 6,00,000

Profit & Loss A/c 14,000 18,000 Temporary
Long-term Loans 1,15,000 1,30,000 Investments 1,000 40,000
~ Bills payable 2,000 --  Stock 10,000 25,000
Sundry creditors 12,000 4,000 Book Debts 4,000 8,000
Outstanding Prepaid expenses 1,000 2,000
Expenses 22,000 10,000 Cash & Bank 8,000 30,000

" Proposed Dividends 10,000 90,000 Preliminary
expenses 7,000 4,000
4,45,000 8,32,000 4,45,000 8,32,000

BINT S B3FY0n 130 WOBZIVEUINIS WHSE Be30dR), 304500 :

B B3Brieh 31de SR rodHod

BTRONEL 2019 2020 erieh 2019 2020
4 T 4 4

- BNF, Bedd WoBTY 1,20,000 1,80,000 %00 33 LYo 80,000 1,23,000

- 8B Bed) woBdIeY  1,50,000 4,00,000 [T 303 adodeezson 3,34,000 6,00,000

L% R 37, 00 14,000 18,000 3O BARSD 1,000 40,000

- PegerIR mondd  1,15,000 1,30,000 womsd 10,000 25,000

- DoRdnUemn adoednigd 4,000 8,000

- BooBned 2,000 - Rwortd D33 Se3pied 1,000 2,000

G PAred 12,000 4,000 SRR F03) 233,05° 8,000 30,000

| To&nelesors T,PT ;Sasaﬁ#o 7,000 4,000
S 22,000 10,000
BRI 27208 10,000 90,000

4,45,000 8,32,000 4,45,000 8,32,000
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From the following you are required to find out Cash Generated from Operations
of G Ltd. The company had profit of ¥ 3,50,000 for the year ended 31st March
2021 after considering the following :

(a) Depreciation on Building for the year ¥ 26,000
(b) Depreciation on plant for the year ¥ 8,000

(¢) Goodwill written off ¥ 6,000

(d) Loss on sale of machinery ¥ 2,000

The current assets and current liabilities position is :

Particulars 31-3-2020 31-3-2021

4 4
Stock 1,40,000 1,70,000
Cash 1,30,000 1,00,000
Debtors 1,10,000 94,000
Creditors 90,000 1,00,000
Outstanding rent 10,000 6,000
Bills payable 80,000 70,000
Bills receivables 90,000 1,06,000

G Ltds $¢NS S0&3rivon 50inF130sneos su3gaint SEm, 30mB) HROWD :
318c Iowr 20218, Bovneod IaFY, S0 FINSINYSY, JORHS So3d S,
3,50,000 €23 003,

(2) SWRE Boee 3O IHFB BITY T 26,000
(b) WBOR Boee) 36D I 338¢ X 8,000
() ROWRBR, 3B 88T 6,000

(d) odbo3d Inoetsdod 33,3 2,000

130 3N Horl WO wHewRONY ?.33 gJv0E08 :

30N 31-3-2020 31-3-2021
< 4

(ALECIN 1,40,000 1,70,000
[{a{n 8] 1,30,000 1,00,000
abesnieh 1,10,000 94,000
Foned 90,000 1,00,000
ToI3dRWerr wakdrt 10,000 6,000
ToInWeTn BoORMNL 80,000 70,000
2e5075e500 BooBMed 90,000 1,06,000

4/14



63624

You are given :

4
Gross sales 4,30,000
Sales returns 18,000

Purchases 2,99,320
Gross profit 1,07,120
Net profit 49,440

Opening stock 79,000
Closing stock 73,440

Compute :

(a) Gross Profit Ratio

(b) Net Profit Ratio

() Cost of Goods Sold and
(d) Stock Turnover Ratio

o1t BINT Inbd DeBeaNS :

3
2b2), 0TI 4,30,000
S0t DTN 18,000
OB 2,99,320
whd), ey 1,07,120
IS¢ oz 49,440

T0,0098 momaad ey, 79,000
©03 TR Sew), 73,440
RO HBOD :

(@) wbt) ey utomes

(b) QeS¢ oy VLTI

(c) SRoE VBN Be3, 30K
(d) MR SHToed VROTI

Briefly explain the requisites of a good management reporting system.

2,00 VIR SFBTHD ICHMOT ST ¥[FT Vo3NIRY FogHmaN II0A.
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SECTION - C/9%0n - %

Answer any THREE questions from the following. Each correct answer carries

14 marks :

(3 x 14 = 42)

IR TBTS B0 FBNUH EvId2. B303e0R> B/ 14 woBReh :

Lo From the following Balance Sheet of X Ltd. and Y Ltd. as on 31-12-2020, .
compare the financial position of the companies with the help of Common-Size
Balance Sheet and Comment.

Liabilities X Ltd. Y Ltd. Assets X Ltd. Y Ltd.
% 4 4 4
Share capital 6,84,000 9,00,000 Goodwill 2,30,000 1,80,000
12% Debentures 1,00,000 2,00,000 Land & Building 4,00,000 3,40,000’-\
10% Preference Plant & Machinery 1,60,000 4,00,000
share capital 3,00,000 2,00,000 Investments 1,00,000  2,00,000 |,
Reserves and Stock 1,54,000 2,18,000
Surplus 80,000 1,40,000 Sundry Debtors 3,20,000 4,00,000
Profit and Loss A/c 60,000 96,000 Bills receivable 40,000 160,000
Provision for tax 80,000 1,00,000 Cash and Bank 50,000 36,000
Sundry creditors 1,10,000 1,66,000
Bills payable 40,000 32,000 :
14,54,000 18,34,000 18,34,000

14,54,000

~

X Ltd. 23 Y Ltd.n¢, 31-12-20200003 F9506 o5l 233ndon eo)nd swsos
SORS0DRY, 3R-e3, BES BT 3T0LDT OTINB Iy AR BPH,0d Ved :

wRDN X Ltd. Y Ltd. e X Ltd: 3 Y#td.
4 4 4 3
Bed) woEY 6,84,000 9,00,000 RoTe 2,30,000 1,80,000
12% mes3niey 1,00,000 2,00,000 %Hed S3) B3R 4,00,000 3,40,000
10% egze Becd [0 S8y oo, 1,60,000 4,00,000
worzeY 3,00,000 2,00,000 BRBINW 1,00,000 2,00,000
Qegen 3 SO 80,000  1,40,000 @RI 1,54,000 2,18,000
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BB X Ltd. Y Ltd. saned X Ltd. Y Ltd.
9§ 4 4 s
ooyl R03) I, 008 60,000 96,000 92G sdedred 3,20,000  4,00,000
30rimeh esen 80,000 1,00,000 *¢Edzueson @oBidd 40,000 60,000
DG FInD 1,10,000 1,66,000 SO 303 23,05° 50,000 36,000
TR emd
0B 40,000 32,000
14,54,000 18,34,000 14,54,000 18,34,000

8. Following are the Balance Sheets of Ramlal Ltd.

-~
Balance Sheets as at 31st March
Liabilities 2019 2020 Assets 2019 2020
< 4 4 4

Share capital 5,00,000 5,00,000 Land and Building 1,80,000 2,00,000

General Reserve 2,00,000 2,20,000 Plant and
Profit & Loss Account 40,000 32,000 Machinery 2,10,000 2,76,000
Bank Loan Other Fixed Assets 30,000 45,000
(Long Term) - 1,00,000 Investments 50,000 50,000
Creditors 1,58,000 1,72,000 Stock 2,00,000 1,90,000
Provision for Tax 45,000 30,000 Debtors 1,70,000 1,95,000
- Cash 1,03,000 98,000
9,43,000 10,54,000 9,43,000 10,54,000

Additional Information :

(a) Dividend amounting to I 30,000 was paid

(b) Provision for taxation made ¥ 12,000

(c) Machinery worth ¥ 15,000 was sold for ¥ 3,000

(d) Investment costing ¥ 10,000 was sold for ¥ 12,000

(e) Depreciation provided on assets — Land and Building I 25,000 and Plant
and Machinery ¥ 20,000

Prepare a statement of Sources and Application of Funds.
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3918 QeRTLT0IBIF)ridd TaIFReF ABE'T VFEs S3FINY !

v 33BN 31de Sece
TWDLIOND 2019 2020 esneD 2019 2020
4 4 4 4

Bedo woBdY  5,00,000 5,00,000 e S FWE 1,80,000  2,00,000
WIWFY eI 2,00,000  2,20,000 WS Fo3) obo3, 2,10,000  2,76,000

ooy ) 87,993 40,000 32,000 WSV 2T eyridd 30,000 45,000

w08 O BRBINL 50,000 50,000
(DeFor=h) - 1,00,000 weER 2,00,000 1,90,000 -
@A 1,58,000 1,72,000 sdedried 1,70,000 1,95,000
$OrtmeN esed 45,000 30,000 SRR 1,03,000 98,000
9,43,000 10,54,000 9,43,000 10,54,000
BP0 Bk :

(2) ¥ 30,0000), 270838, BSRBNT

(b) 3BrmeA T 12,000 QoedBEeRNE

(c) R 15,000 Be8meb3 030339, 3,0001 SRToRRBEING.
(d) ¥ 10,000 38R BeAFabR) T 12,0008, In0atisnEesRNG.

(€) PR I3 sBEE Soedd T 25,000 Hrine m‘gd S3) adbozne Boeet T 20,000 FZ5P ™
HovRNG.

ARab Soeerieh S0y HV0deerne Htd, 30500

State with reasons whether the following transactions result in increase or
decrease of working capital or do not affect the working capital.

(a) Issue of shares worth ¥ 5,00,000 for cash
(b) Redemption of Debentures ¥ 2,20,000
(c) ¥ 50,000 was transferred from Profit and Loss Account to General Reserve

(d) Creditors account for ¥ 75,000 were settled at 5% discount
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Insurance premium ¥ 10,000 paid included T 2,000 pre-paid insurance
premium

Advance income tax paid T 30,000

Preliminary expenses written off ¥ 20,000

Interest received ¥ 5,000

Bad debts written off during the previous years recovered ¥ 1,500

Long term investments were sold for ¥ 30,000.

8 U808 IHOLNEL B0 WORTIVG Br3PE, Vg W FTBTRFSobe VT alRI)de
J0ma DevoFHdese aowdd& TUM &8 89 !

(a)
(b)
()
(d)
(e)
(0

(8)
(h)
()

G)

S SRS T 5,00,000 IR Becorted 30

wOIZNY 0TS T 2,20,000

% 50,000n¢8), 0oz 303 B, 2030005 TN, RAT BroF ISR,

T 75,000R¢), BARIR, Be. 53 RoeBobd, 23BF IRBNG.

233 IRBeRE A 303> T 10,0003, T 2,000n9=), BIF T3S 23> 05N,
IIF 38 oI 301 T 30,000

TBA0T Sesiey, B> H8R), T 20,000

w8 smod 268039 T 5,000

%00 SRFNYS, 3BT FoveRNG $i3, a0esne Rodb Seed T 1,500

BeForsD BARERYRY, T 30,0008, ZRTHLSBRBLING.

Following are the financial statements of X Co. for the year ended 31st
December 2020.

Balance Sheet as on 31st December 2020

Liabilities 4 Assets 4

Equity Share capital Land & Building 3,50,000

R 5 each) 5,00,000 Plant & Machinery 2,50,000

General Reserve 1,40,000 Stock 2,80,000

Profit & Loss Account 2,00,000 Sundry Debtors 2,20,000

8% Debenture capital 2,00,000 Cash & Bank 1,00,000
Sundry creditors 1,60,000

12,00,000 12,00,000
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Profit and Loss Account for the year ending 31st December 2020

Particulars 4 Particulars
To Opening stock 1,00,000 By Sales (Credit)
To Purchases (Credit) 8,00,000 By Closing stock
To Gross profit ¢/d 9,00,000
18,00,000
To Administration By Gross Profit b/d
Expenses 2,00,000 By Profit on sale of
To Selling expenses 1,00,000 Assets
To Other operating
Expenses 9,000
To Interest on
Debentures 16,000
To Net Profit 6,00,000
9,25,000

Compute :
(a) Current Ratio

(b) Liquid Ratio

(c) Operating Cost Ratio

(d) Return on Total Assets Ratio

(e) Fixed Assets Turnover Ratio

(ff Debtors’ Turnover Ratio

(g Creditors Turnover Ratio

(h)

(@)

Proprietary Ratio

Earnings Per Share

10/14
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18,00,000

9,00,000

25,000
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Y500 BeovoRL Isa3neh 31de Blowo® 20203, 80811008 I3, X F03V0HLWINS :

31d¢ Bdowo® 2020098038 v@as B3

&R DEL 4

mmﬁé Betd WOBTY
X S dog) 5,00,000
TBPT; BV 1,40,000
o9g) ) BF, 2503 2,00,000
8% 0T, WoBTY 2,00,000
A BN 1,60,000
12,00,000

e 4
B 03 TR 3,50,000
P9 So3y adbod) 2,50,000
SEEC I 2,80,000
DG 2abedried 2,20,000
S 303) 233,08° '1,00,000
12,00,000

318¢ BRowok 2020?% Lo aVolel ] aiarii oayd So3) aa&a:las

AIoNeL 3
To ,8098% momad 1,00,000
To 2VeBNLL (W0 BAT) g 10 000
To 2t egd c/d 9,00,000
18,00,000
To sBY3 WML 2,00,000
To SI0E3 DWOFNLD 1,00,000
To 238 sa0d0F30s
DWOFNLD 9,000
To meoI3nd Soeds
wR 16,000
To dSY ey 6,00,000
~9,25,000

238 z
By ©033> wem 2,00,000
18,00,000
By wtd) enyib/d 9.00,000
BRI 25,000
9,25,000
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B0 &HROD :
(a) wo v
(b) B3, eromes

(c) TodF WBeDIIF 313 oxmed

(d) w3 e3nd Boeds sma0d VRT3
() 20 e3niY Shord RT3

(f) abednd Sbaetd vTI

(@) BINY Ibotd OROTE

(h) mﬁﬁaems

(i) =3 Bedn Soeds swaod

The balance sheet of ALPHA Ltd. for the years ending 2019 and 2020 were as
follows :

Balance Sheets as at 31st March

Liabilities 2019 2020 Assets 2019 2020
4 4 4 T

Share capital 1,00,000 1,00,000 Buildings 1,10,000 1,50,000
Profit & Loss A/c 50,000 75,000 Plant 2,00,000 1,40,000
Loan from Bank 1,60,000 1,00,000 Stock 50,000 45,000
Creditors 85,000 93,000 Debtors 70,000 80,000
Outstanding Cash 15,000 22,000

expenses 5,000 7,000 Prepaid ekpenses 5,000 3,000
Bills payable 50,000 40,000

Short-term Loan

From IFCI __ 25,000

4,50,000 4,40,000 4,50,000 4,40,000
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Additional Information :
(@) Net profit for the year ending 31st March 2020 amounted to ¥ 60,000.

(b) During the year a plant costing ¥ 25,000 (accumulated depreciation
¥ 10,000) was sold for ¥ 13,000.

(c) The provision for depreciation against plant as on 31st March 2019 was
¥ 50,000 and on 31st March 2020 was ¥ 85,000.

You are required to prepare a Cash Flow Statement as on 31st March 2020 as per
AS - 3 (Indirect Method).

2019 ®arb 20203, gedneod SZFridrt ALPHA Ltd. & oged 388rieb JNmodss

s S33rieh 31de Iowse it

(EoriariepbN 2019 2020 N 2019 2020
4 T T T

Bedd WoBZY 1,00,000 1,00,000 3B&@ris>  1,10,000 1,50,000
ooyl 3 BF, w3 50,000 75,000 29@50’ 2,00,000 1,40,000
wR,0808 IBW Fo© 1,60,000 1,00,000 W 50,000 45,000
Fone 85,000 93,000 dbedried 70,000 80,000
383U en sncd 15,000 22,000

DWOFNLD 5,000 7,000 JPIFTIS
oS3 e5oT DR 5,000 3,000
Boodned 50,000 40,000

IFClovow
eoqada O __ 25,000

4,50,000 4,40,000 4,50,000 4,40,000
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BF0 Sk :
(a) 31sde Iwwte 20201 A8100E AZY ©ezf T 60,000 SAG.

(b) =wd szirdq ¥ 25,000 dzgdd 2,000 m@:fd:fmi (@ou38 a9 T 10,000) ¥ 13,000n<8
SJ00k3 IREA.

() =FoB Hoeds 3¢ esen 31de Iowfe 201900m> T 50,000 Zore
31, 2020506 % 85,000 A, '

31de Snw'e 20208 AS - 3 (SVweg Igen) w2 SN H0:3) Bedode) 30iPO.
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